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Report on Matters Identified as a Result of
the Audit of the Financial Statements
Board of Directors
Robinwood Manor Elderly Housing Project
Faribault, Minnesota
In planning and performing our audit of the financial statements of the Robinwood Manor Elderly
Housing Project (the Project), Minnesota, as of and for the year ended December 31, 2018, in
accordance with auditing standards generally accepted in the United States of America, we considered
the Project's internal control over financial reporting (internal control) as a basis for designing audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinions on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
Project's internal control. Accordingly, we do not express an opinion on the effectiveness of the Project's
internal control.
Our consideration of internal control was for the limited purpose described in the preceding paragraph
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies and, therefore, material weaknesses or significant deficiencies may exist that
have not been identified. In addition, because of inherent limitations in internal control, including the
possibility of management override of controls, misstatements due to error, or fraud may occur and not
be detected by such controls.
A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies in internal control over financial reporting, such that there is a reasonable
possibility that a material misstatement of the Project's financial statements will not be prevented, or
detected and corrected, on a timely basis. A reasonable possibility exists when the likelihood of an event
occurring is either reasonably possible or probable as defined as follows: reasonably possible – the
chance of the future event or events occurring is more than remote but less than likely; probable – the
future event or events are likely to occur. We did not identify any deficiencies in internal control that we
consider to be material weaknesses.
A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with
governance.
This communication is intended solely for the information and use of the Board of Directors and
management and is not intended to be, and should not be, used by anyone other than these specified
parties.

Minneapolis, Minnesota
March 22, 2018
1

Robinwood Manor Elderly Housing Project
HUD Project No. 092-11023
Required Communication
We have audited the financial statements of the Project as of and for the year ended December 31, 2018.
Professional standards require that we advise you of the following matters related to our audit.
OUR RESPONSIBILITY IN RELATION TO THE FINANCIAL STATEMENT AUDIT
As communicated in our engagement letter, our responsibility, as described by professional standards, is
to form and express opinions about whether the financial statements prepared by management with your
oversight are presented fairly, in all material respects, in accordance with accounting principles
generally accepted in the United States of America. Our audit of the financial statements does not
relieve you or management of its respective responsibilities.
As part of our audit, we considered the internal control of the Project. Such considerations were solely
for the purpose of determining our audit procedures and not to provide any assurance concerning such
internal control.
As part of obtaining reasonable assurance about whether the financial statements are free of material
misstatement, we performed tests of the Project's compliance with certain provisions of laws,
regulations, contracts, and grants. However, the objective of our tests was not to provide an opinion on
compliance with such provisions.
Our responsibility for the supplementary information accompanying the financial statements, as
described by professional standards, is to evaluate the presentation of the supplementary information in
relation to the financial statements as a whole and to report on whether the supplementary information is
fairly stated, in all material respects, in relation to the financial statements as a whole.
PLANNED SCOPE AND TIMING OF THE AUDIT
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements; therefore, our audit involved judgment about the number of transactions to be
examined and the areas to be tested.
Our audit included obtaining an understanding of the Project and its environment, including internal
control, sufficient to assess the risks of material misstatement of the financial statements and to design
the nature, timing, and extent of further audit procedures. Material misstatements may result from
(1) errors, (2) fraudulent financial reporting, (3) misappropriation of assets, or (4) violations of laws or
governmental regulations that are attributable to the Project or to acts by management or employees
acting on behalf of the Project.
COMPLIANCE WITH ALL ETHICS REQUIREMENTS REGARDING INDEPENDENCE
The engagement team, others in our firm, as appropriate, our firm, and our network firms have complied
with all relevant ethical requirements regarding independence.
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Robinwood Manor Elderly Housing Project
HUD Project No. 092-11023
Required Communication
QUALITATIVE ASPECTS OF SIGNIFICANT ACCOUNTING PRACTICES
Management has the responsibility to select and use appropriate accounting policies. A summary of the
significant accounting policies adopted by the City is included in the notes to financial statements. There
are no initial selection of accounting policies and no changes to significant accounting policies or their
application during 2018. We noted no transactions entered into by the Project during the year for which
there is a lack of authoritative guidance or consensus. All significant transactions have been recognized
in the financial statements in the proper period.
Accounting estimates are an integral part of the financial statements prepared by management and are
based on management's knowledge and experience about past and current events and assumptions about
future events. Certain accounting estimates are particularly sensitive because of their significance to the
financial statements and because of the possibility that future events affecting them may differ
significantly from those expected. The most sensitive estimate affecting the financial statements were:
Depreciation – The Project is currently depreciating its capital assets over their estimated useful
lives, as determined by management, using the straight-line method
We evaluated the key factors and assumptions used to develop the accounting estimates in determining
that they are reasonable in relation to the financial statements taken as a whole.
The financial statement disclosures are neutral, consistent, and clear.
SIGNIFICANT DIFFICULTIES ENCOUNTERED DURING THE AUDIT
We encountered no significant difficulties in dealing with management relating to the performance of
the audit.
UNCORRECTED AND CORRECTED MISSTATEMENTS
Professional standards require us to accumulate all known and likely misstatements identified during the
audit, other than those that are clearly trivial, and communicate them to the appropriate level of
management. Further, professional standards require us to also communicate the effect of uncorrected
misstatements related to prior periods on the relevant classes of transactions, account balances or
disclosures, and the financial statements as a whole. Management did not identify and we did not notify
them of any uncorrected financial statement misstatements.
DISAGREEMENTS WITH MANAGEMENT
For purposes of this letter, professional standards define a disagreement with management as a
matter, whether or not resolved to our satisfaction, concerning a financial accounting, reporting, or
auditing matter, which could be significant to the Project's financial statements or the auditor's
report. No such disagreements arose during the course of the audit.
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Robinwood Manor Elderly Housing Project
HUD Project No. 092-11023
Required Communication
MANAGEMENT'S CONSULTATIONS WITH OTHER ACCOUNTANTS
In some cases, management may decide to consult with other accountants about auditing and accounting
matters. Management has informed us that, and to our knowledge, there were no consultations with
other accountants regarding auditing and accounting matters.
OTHER SIGNIFICANT MATTERS, FINDINGS, OR ISSUES
In the normal course of our professional association with the Project, we generally discuss a variety of
matters, including the application of accounting principles and auditing standards, operating conditions
affecting the Project, and operating plans and strategies that may affect the risks of material
misstatement. None of the matters discussed resulted in a condition to our retention as the Project's
auditors.
OTHER MATTERS
With respect to the supplementary information accompanying the financial statements, we made
certain inquiries of management and evaluated the form, content and methods of preparing the
information to determine that the information complies with accounting principles generally
accepted in the United States of America, the method of preparing it has not changed from the prior
period, and the information is appropriate and complete in relation to our audit of the financial
statements. We compared and reconciled the supplementary information to the underlying
accounting records used to prepare the financial statements or to the financial statements themselves.
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Independent Auditor's Report

Board of Directors
Robinwood Manor Elderly Housing Project
Faribault, Minnesota

Report on the Financial Statements
We have audited the accompanying financial statements of Robinwood Manor Elderly Housing Project
(the Project), a Minnesota non-profit corporation, which comprise the statements of financial position as
of December 31, 2018, and the related statements of activities, changes in net assets and cash flows for
the year then ended, and the related notes to the financial statements.
Management's Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.
Auditor's Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the Project's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Project's internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.
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Opinion
In our opinion, the financial statements referred to in the first paragraph present fairly, in all material
respects, the financial position of the Robinwood Manor Elderly Housing Project, Minnesota, as of
December 31, 2018, and the changes in its net assets and its cash flows for the year then ended in
accordance with accounting principles generally accepted in the United States of America.
Other Matters
Other Information
Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The accompanying supplementary information is presented for purposes of additional analysis as
required by the Consolidated Audit Guide for Audits of HUD Programs issued by the U.S. Department
of Housing and Urban Development, Office of the Inspector General, and is not a required part of the
financial statements. Such information is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the financial statements.
The information has been subjected to the auditing procedures applied in the audit of the financial
statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the financial statements or to the
financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the accompanying supplementary
information is fairly stated, in all material respects, in relation to the financial statements as a whole.
Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated March 22,
2019, on our consideration of the Project's internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the
internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the Project's internal
control over financial reporting and compliance.

Minneapolis, Minnesota
March 22, 2019
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FINANCIAL STATEMENTS
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Robinwood Manor Elderly Housing Project
HUD Project No. 092-11023
Statements of Financial Position
December 31, 2018

General Fund
Assets
Current Assets
1120 Cash and cash equivalents
1130 Tenant accounts receivable, net
1140 Accounts receivable - operations
1160 Interest receivable

$

Total current assets

435,728
1,193

Project

$

416,414
2,258
6,490
1,140

436,921

426,302

Deposits Held in Trust - funded
1191 Tenant deposits held in trust

-

16,036

Fixed Assets
1410 Land
1420 Buildings
1440 Building equipment
1470 Maintenance equipment

-

62,426
1,875,406
17,419
79,754

Total fixed assets, cost
Less accumulated depreciation

-

2,035,005
(1,545,158)

Total fixed assets, net

-

1495

Total assets
Liabilities and Net Assets
Current Liabilities
2110 Accounts payable
2150 Accrued property taxes
2210 Unearned revenue

$

436,921

$

932,185

$

-

$

40,996
12,442
3,092

Total current liabilities
Deposit Liabilities
2191 Total deposits held in trust
Total liabilities
Net Assets
3163 Unrestricted net assets
Total liabilities and net assets
See notes to financial statements.

489,847

$

-

56,530

-

13,607

-

70,137

436,921

862,048

436,921

$

932,185
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Robinwood Manor Elderly Housing Project
HUD Project No. 092-11023
Statements of Activities
Year Ended December 31, 2018

General Fund
Income
Rental, net
Financial
Other

$

Total income
Project Expense
Administrative
Utilities
Operating and maintenance
Taxes and insurance
Total project expense
Income before depreciation
Depreciation
Net income

See notes to financial statements.

$

4,059
-

Project
$

340,356
3,223
9,065

4,059

352,644

-

75,816
45,994
121,601
21,735

-

265,146

4,059

87,498

-

31,529

4,059

$

55,969

5

Robinwood Manor Elderly Housing Project
HUD Project No. 092-11023
Statements of Changes in Net Assets
Year Ended December 31, 2018

General Fund
Beginning balance, January 1

$

Net income
Ending balance, December 31

See notes to financial statements.

432,862

Project
$

4,059
$

436,921

806,079
55,969

$

862,048
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Robinwood Manor Elderly Housing Project
HUD Project No. 092-11023
Statements of Cash Flows
Year Ended December 31, 2018

General
Cash Flows - Operating Activities
Receipts
Tenants rents, net
Interest received
Other income
Total receipts

$

Project Disbursements
Administrative
Management fee
Utilities
Operating and maintenance
Tenant security deposits
Real estate taxes
Miscellaneous taxes and insurance
Total project disbursements
Net cash flows - operating
activities

345,511
3,224
9,065
357,800

41,168
34,648
45,994
85,246
(444)
13,866
8,063
228,541
129,259

-

Cash and Cash Equivalents, January 1

See notes to financial statements.

$

4,343

Net change in cash and cash equivalents

Reconciliation of Net
Income to Net Cash Flows Operating Activities
Net income
Adjustments to reconcile operating
Income (loss) to net cash flows Operating activities
Depreciation expense
Change in operating assets and liabilities
Accrued interest receivable
Tenant accounts receivable
Accounts receivable - other
Tenant security deposits held in trust
Accounts payable
Property taxes
Unearned revenue
Tenant security deposits
Total adjustments
Net cash flows operating activities

4,343
4,343

-

Cash Flows - Investing Activities
Acquisition of fixed assets

Cash and Cash Equivalents, December 31

Project

(46,000)

4,343

83,259

431,385

333,155

$

435,728

$

416,414

$

4,059

$

55,969

-

31,529

284
284
$

4,343

1
53
4,908
(5)
36,355
(194)
194
449
73,290
$

129,259
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Robinwood Manor Elderly Housing Project
Notes to Financial Statements
NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. Reporting Entity
Robinwood Manor Elderly Housing Project (the Project), wholly owned by the Elderly Housing
Corporation (EHC) of Faribault, Minnesota, is a 51-unit housing Project located in Faribault, Minnesota.
The Project is operated under section 223(a)(7) of the Housing Act of 1959. Substantially all of the
Project's income is derived from the rental of its apartment units and Section 8 Housing Assistance
Payments from HUD.
The General Fund on these financial statements represents remaining funds from a 1991 refinancing.
B. Basis of Accounting
The accompanying financial statements have been prepared on the accrual basis of accounting in
accordance with accounting principles generally accepted in the United States of America. Revenues are
recognized when earned and expenses are recorded when a liability is incurred.
C. Financial Statement Presentation
The Project has adopted Financial Accounting Standards Board Accounting Standards Codification
Subtopic (FASB ASC) 958-205, Financial Statements of Not-for-Profit Organizations. Under FASB
ASC 958-205, the Project is required to report information regarding its financial position and activities
according to three classes of net assets: unrestricted net assets, temporarily restricted net assets, and
permanently restricted net assets. Unrestricted net assets are free of donor-imposed restrictions and
include all revenues, expenses, gains and losses that are not subject to donor-imposed restrictions.
Temporarily restricted net assets are those stipulated by donors for specific operating purposes or those
not currently available for use until commitments regarding their use have been fulfilled. Permanently
restricted net assets are those contributed with donor stipulations that they be held in perpetuity with the
use of income for unrestricted or temporarily restricted purposes. In addition, the Project is required to
present a statement of cash flows.
D. Assets, Liabilities, and Net Assets
1. Cash and Investments
For purposes of the statements of cash flows, all highly liquid investments with a maturity of three
months or less are considered to be cash equivalents.
2. Receivables and Credit Policies
Trade receivables are uncollateralized tenant obligations due under normal trade terms requiring
payment within five days from the 1st of the month. Unpaid trade receivables do not bear interest.
Trade receivables are stated at the signed contract price. Tenant account balances over five days old
are considered delinquent.
Payments of trade receivables are applied to the earliest unpaid monthly rent.
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Robinwood Manor Elderly Housing Project
Notes to Financial Statements
NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
D. Assets, Liabilities, and Net Assets (Continued)
2. Receivables and Credit Policies (Continued)
The carrying amount of trade receivables is reduced by a valuation allowance that reflects
management's best estimate of the amounts that will not be collected. After 30 days, management
begins legal proceedings against the tenant. An unlawful detainer is retained and the eviction process
begins. Once a tenant vacates with an amount outstanding, the security deposit is applied to the
balance due and the balance is written off per the adopted write-off policy. An allowance for
uncollectible trade receivables has been setup in the amount of $1,328 at December 31, 2018.
3. Fixed Assets
Fixed assets are defined by the Project as assets with an initial, individual cost of more than $5,000
(amount not rounded) and an estimated useful life in excess of one year. Fixed assets are stated at
cost and are being depreciated using straight line methods based on estimated useful lives as
follows:
Assets
Buildings and improvements
Building equipment
Maintenance equipment

Years
5-40
5-15
7-10

Upon retirement or other disposition, the cost and related accumulated depreciation of disposed
assets are removed from the accounts and any resulting gain or loss is recognized in operations.
Repairs and maintenance are charged to expense as incurred. Renewals and improvements that
extend the useful life of assets are capitalized and depreciated over future periods.
4. Tenant Deposits Held in Trust
Tenant deposits are funds that are paid at the inception of a lease agreement by the lessee, in order to
provide the Project protection in the case the property is damaged. These funds are released at the
commencement of the lease, plus accrued interest, to the lessee, provided certain requirements have
been met.
5. Estimates
The preparation of financial statements in conformity with generally accepted accounting principles
of the United States of America requires management to make estimates and assumptions that affect
certain reported amounts of assets and liabilities and disclosures of contingent assets and liabilities
at the date of the financial statements and the reported amounts of revenue and expenses during the
reporting period. Actual results could differ from those estimates.
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Robinwood Manor Elderly Housing Project
Notes to Financial Statements
NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
D. Assets, Liabilities, and Net Assets (Continued)
6. Subsequent Events
In preparing these financial statements, the Project has evaluated events and transactions for
potential recognition or disclosure through March 22, 2019, the date the financial statements were
available to be issued.
NOTE 2 – INCOME TAXES
The Project reviews and assesses its tax positions taken or expected to be taken in tax returns. Based on
this assessment the Project determines whether it is more likely than not that the position would be
sustained upon examination by tax authorities. The Project's assessment has not identified any
significant positions that it believes would not be sustained under examination.
The Project is a nonprofit corporation that is exempt from income tax under section 501(c)(3) of the
Internal Revenue Code and has determined that such tax position does not result in an uncertainty
requiring recognition. The Organization is not currently under examination by any taxing jurisdiction.
Its federal income tax returns are generally open for examination for three years after the date of filing,
including extensions.
NOTE 3 – RISK MANAGEMENT
The Project is exposed to various risks of loss to torts; theft, damage, and destruction of assets; errors on
omissions; and natural disasters for which the Project carries commercial insurance. There has been no
significant reduction in insurance coverage from the previous year. In addition, there have been no
material settlements in excess of coverage in any of the prior three fiscal years.
NOTE 4 – VULNERABILITY DUE TO CONCENTRATION IN A MULTIFAMILY PROJECT
The Project's sole asset is its apartment project. The Project's operations are concentrated in the
multifamily real estate market. In addition, the Project operates in a heavily regulated environment. The
operations of the Project are subject to the administrative directives, rules and regulations of federal,
state and local regulatory agencies, including, but not limited to, HUD. Such administrative directives,
rules and regulations are subject to change by an act of Congress or an administrative change mandated
by HUD. Such changes may occur with little notice or inadequate funding to pay for the related cost,
including the additional administrative burden, to comply with a change. The Project's most vulnerable
concentration is Housing Assistance Payments, which have to be appropriated by Congress annually.
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SUPPLEMENTARY INFORMATION
Robinwood Manor Elderly Housing Project
Faribault, Minnesota
Project Number: 092-11023

11

Robinwood Manor Elderly Housing Project
HUD Project No. 092-11023
Supplementary Information
Statements of Changes in Fixed Assets
Year Ended December 31, 2018

Fixed Assets
Balance
12/31/2017
1410
1420
1440
1470

Land
Buildings
Building equipment
Maintenance equipment

$

Total
1495 Less: Accumulated depreciation
$

62,426
1,829,406
17,419
79,754

Additions
$

46,000
-

Balance
12/31/2018

Retirements
$

-

$

62,426
1,875,406
17,419
79,754

1,989,005

46,000

-

2,035,005

(1,513,629)

(31,529)

-

(1,545,158)

475,376

$

14,471

$

-

$

489,847
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Robinwood Manor Elderly Housing Project
HUD Project No. 092-11023
Supplementary Information
Statements of Activities
Year Ended December 31, 2018

General Fund
Income
Rent Revenue
5120 Gross potential
5121 Tenant assistance payments
5100T Total rent revenue
Financial Revenue
5410 Financial revenue - operations
5490 Revenue from investments
5400T Total financial revenue
Other Revenue
5910 Laundry and vending
5000T Total income
Project Expense
Administrative
6311 Office expense
6320 Management fee
6350 Audit expense
6370 Bad debts
6390 Miscellaneous administrative expenses
6263T Total administrative
Utilities
6450
6451
6452
6453

Electricity
Water
Gas
Sewer

6400T Total utilities
Operating and Maintenance
6515 Supplies
6520 Contracts
6525 Garbage and trash removal
6590 Miscellaneous operating and maintenance
6500T Total operating and maintenance
Taxes and insurance
6710 Real estate taxes
6720 Property and liability insurance
6700T Total taxes and insurance

$

-

Project

$

173,582
166,774

-

340,356

4,059
-

3,223

4,059

3,223

-

9,065

4,059

352,644

-

25,908
34,648
8,725
6,442
93

-

75,816

-

32,651
1,765
7,302
4,276

-

45,994

-

2,200
115,882
3,166
353

-

121,601

-

13,672
8,063

-

21,735
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Robinwood Manor Elderly Housing Project
HUD Project No. 092-11023
Supplementary Information
Statements of Activities
Year Ended December 31, 2018

General Fund
Financial
6000T Total costs of operations before depreciation

$

5060T Income before depreciation
6600 Depreciation
5060N Operating income

$

-

Project
$

265,146

4,059

87,498

-

31,529

4,059

$

55,969

14

Report on Internal Control over Financial Reporting
and on Compliance and Other Matters Based on an Audit
of Financial Statements Performed in Accordance
with Government Auditing Standards
Independent Auditor's Report

Board of Directors
Robinwood Manor Elderly Housing Project
Faribault, Minnesota
We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of Robinwood Manor
Elderly Housing Project (the Project), a Minnesota non-profit corporation, which comprise the
statements of financial position as of December 31, 2018, and the related statements of activities, and
cash flows for the year then ended, and the related notes to the financial statements, and have issued our
report thereon dated March 22, 2019.
Internal Control over Financial Reporting
In planning and performing our audit of the financial statements, we considered the Project's internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate
in the circumstances for the purpose of expressing our opinions on the financial statements, but not for
the purpose of expressing an opinion on the effectiveness of the Project's internal control. Accordingly,
we do not express an opinion on the effectiveness of the Project's internal control.
A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a material
misstatement of the Project's financial statements will not be prevented, or detected and corrected, on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal
control that is less severe than a material weakness, yet important enough to merit attention by those
charged with governance.
Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies and, therefore, material weaknesses or significant deficiencies
may exist that were not identified. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.
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Compliance and Other Matters
As part of obtaining reasonable assurance about whether the Project's financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements, noncompliance with which could have a direct and material effect on
the determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.
Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
Project's internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the Project's internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

Minneapolis, Minnesota
March 22, 2019
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Robinwood Manor Elderly Housing Project
HUD Project No. 092-11023
Schedule of Findings and Questioned Costs
For the Year Ended December 31, 2018

A.

SUMMARY OF AUDIT RESULTS

Financial Statements
1. The auditor's report expresses an unmodified opinion on the financial statements of
Robinwood Manor Elderly Housing Project.
2. No significant deficiencies related to the audit of the financial statements were disclosed
in the audit of the financial statements.
3. No instances of noncompliance were disclosed in the audit of the financial statements.
B.

FINDINGS RELATED TO THE FINANCIAL STATEMENTS

NONE
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ROBINWOOD MANOR ELDERLY HOUSING PROJECT HUD PROJECT NO. 092-11023
CERTIFICATION OF PROJECT OWNERS AND MANAGEMENT AGENT
FOR THE YEAR DECEMBER 31, 2018

We hereby certify that we have examined the accompanying financial
statements and supplemental information of Robinwood Manor Elderly
Housing Project and, to the best of our knowledge and belief, the same
is complete and accurate.

ROBINWOOD MANOR ELDERLY HOUSING PROJECT

Employer Identification Number : 41-1720252
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