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Economic Development Authority
Deanna Kuennen, Community & Econ Dev Director
Samantha Markman, Econ Development Coordinator
December 19, 2019
Highway 60 Commercial Site Improvement Program –
108 4th Street NW (Lester Properties LLC)

Background
In 2019, the EDA earmarked $200,000 for a low-interest deferred loan program
in conjunction with the Highway 60 reconstruction roadway project.
The program is intended to leverage large public investments at the time of major
street improvement projects to encourage private property owners to enhance
property values, increase the tax base, and beautify the City’s gateway corridors.
Examples of eligible improvements include: parking lot repairs, striping or
reconstruction; permanent exterior improvements, landscaping improvements,
repairs or new signage, and lighting upgrades.



Deferred low-interest loan for 75% of project costs – with a maximum
award of $50,000
3.0% Fixed Interest Rate, 5 Year Term – 10 Year Amortization Schedule,
6 Month Deferral of Payment from Date of Award

Request / Project Summary:
Building Address:
108 4th Street NW
Owner:
Lester Properties LLC
Project Description:
New Plywood Underlayment and 60 mil EPDM Roof
Low Bid/Proposal:
$18,570.00
Requested Loan Amount:
$13,925.50
Staff Review:
Staff has reviewed the application to determine eligibility:
 The applicant is the owner
 Taxes are current
 Property is located within the Hwy 60 Reconstruction Corridor





Proposed project is eligible for program funds
Application fee has been received
Proof of insurance has been received

Loan Review Comments:
A loan review committee member was not available for the following request.
However, staff has review the last 2 years’ worth of tax returns for eligibility.
Given the low requested loan amount and 10-year amortization schedule with
low monthly payments – this request is fairly straight forward.
The business did experience a loss in 2018 tax returns, however, this could be
attributed to the first year of business and many one-time expenses for start-up
purposes. In discussing the monthly payments with the applicant, he felt
confident the estimated $134 monthly payment would be agreeable.
For security purposes, a secondary mortgage will be placed on the property. In
2018 the building held an appraised value of $404,500 with an outstanding
mortgage balance of $230,000.
Requested Action:
The EDA is asked to consider the Highway 60 Commercial Site Improvement
Program request and adopt Resolution 2019-34 approving the loan requests for
eligible permanent exterior improvements for the commercial addresses of 108
4th Street NW.
Attachment:
 Highway 60 Commercial Site Improvement Program Application – 108 4th
Street NW (Lester Properties LLC)
 Resolution 2019-34

Resolution 2019-34
APPROVING HIGHWAY 60 COMMERCIAL SITE IMPROVEMENT PROGRAM
AWARD FOR 108 4TH STREET NW (PID 18.31.1.26.210)
WHEREAS, the City of Faribault is proud of its gateway corridors, and the Economic
Development Authority identified gateway corridors as a priority through the 2019 approved
workplan; and
WHEREAS, the Highway 60 Corridor reconstruction project occurred for many months
over the summer months of 2019, creating a beautified streetscape from Highway 21 to the
Central Business District – a primary artery into the community; and
WHEREAS, the Economic Development Authority of the City of Faribault, Minnesota
(EDA), earmarked $200,000 from the 2019 Approved Program Budget to be dedicated to a
program focused on leveraging private investments at the time of major street improvement
projects to encourage private property owners to enhance property values, increase the tax
base, and beautify the City’s gateway corridors; and
WHEREAS, the EDA has received a request from Lester Properties LLC for program
funds to assist in eligible improvements at 108 4th Street NW; and
WHEREAS, the EDA has reviewed said request and found it to be in compliance with
the goals and objectives of the Highway 60 Commercial Site Improvement Program and not
subject to the Business Subsidy requirements set forth in state law.
NOW, THEREFORE, BE IT RESOLVED, by the Economic Development Authority for
the City of Faribault, Minnesota:
Section 1:

That a $13,925.50 deferred low-interest loan is awarded to Lester Properties
LLC for improvements at 108 4th Street NW in accordance with the terms and
conditions set forth by the EDA for this program.

Section 2:

That said award is contingent upon review and approval of the project by the
Heritage Preservation Commission, if applicable.

Section 3:

That the President and the Secretary are hereby authorized to execute on
behalf of the EDA all required financial agreements in furtherance of the above
approved project.

ADOPTED: December 19, 2019

ATTEST:
_________________________________
Rodney Gramse, President
_________________________________
Dave Albers, Secretary

